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THE BUSINESS AND INDUSTRIAL OUTLOOK 


The indexes of general business and industrial activity 
in July, although lower than in June, were, for the most 
part, still slightly above the previous lows reached in 
January. From reports thus far available for August, 
it seems evident that the August record will show a fur- 
ther decline from July to a point near or slightly below 
the January low point. Looking at the record for the year 
to date, therefore, it appears that, except for the limited 
seasonal expansion from February through April, general 
business in 1931 has been moving in a horizontal direction 
at a level slightly above the recorded low point, with pos- 
sibly a new low in prospect for August, followed by at 
least moderate seasonal improvement in the fall. 

As in June, conflicting trends in many of the basic 
industries were characteristic of July also. The most 
encouraging feature of the month was the continued 
increase in July, as compared with June and with earlier 
months, in manufactures of certain consumers’ goods; 
notably, textiles, tires and tubes, and boots and shoes. 
The adjusted index of cotton consumption attained a new 
high level for the recovery from the 1930 low, while boot 
and shoe production was still above the estimated normal, 
although slightly less than in the previous month. The 
adjusted index of car loadings for July also gained slightly 
from June, due to the more-than-seasonal increase in the 
shipments of grain. 

New lows for the depression were registered, however, 
in the iron and steel, the automobile, and the construction 
industries, while department store sales, indicative of the 
state of retail trade, declined more than seasonally from 
June, and freight car loadings, indicative of the movement 
of goods, declined for all classes of goods except grains, 
where the more-than-seasonal increase was sufficiently 
great to cause the general index to show a minor gain. 

The seasonally adjusted index of construction activity 
touched a new low level for the current depression by a 
slight margin, and the total volume of construction was 
22 per cent less than in July of last year when the indus- 
try was already in a very depressed condition. Although 
building construction, particularly residential building, 
contributed largely to the July decline, the bulk of the 
decline occurred in public works and utilities construction, 
which suffered a contraction of 25 per cent from the pre- 
vious month, although the average July during the past 
five-year period has shown an expansion of 7 per cent. 
Non-residential building construction, representing fac- 
tory, educational, and commercial construction, increased 
slightly but constituted so small a proportion of the total 
as to be ineffective in offsetting the declines in the more 
important types. 

The July steel output was the lowest for the post-war 


period although it was still above the July, 1921 figure. 
July demand was sufficient to support operations at only 
30 per cent of capacity for the country as a whole, and 
there seems little prospect of an advance in operation 
before fall, and from prospects at present, the industry 
does not seem to anticipate a fall demand sufficient to 
carry operations much above 45 per cent of capacity. Pig 
iron production in July also reached a new low for this 
depression, when the average daily rate declined almost 
15 per cent from June, to the lowest daily rate since 
October, 1921. With only 82 furnaces in blast, the indus- 
try in July was operating at only about 32 per cent of 
capacity. However, although both pig iron and steel oper- 
ations were at the lowest point reached thus far in the 
present depression, the rate of operation in July was still 
materially above the rate in July, 1921, when the pig iron 
rate was only 19.5 per cent of capacity, and the steel ingot 
rate, only 18.8 per cent. Iron and steel prices remain 
unsettled with a tendency toward slightly lower levels. 

Automobile production in July was considerably less 
than in June, the Annalist adjusted index of automobile 
production dropping 7.4 points, but the decline from June 
was less than had been anticipated due to the increased 
output of the Plymouth which sprang into prominence as 
a strong competitor of both the Ford and the Chevrolet 
in July. The industry at present is apparently resigned 
to a lower August output, and the declining volume of 
sales is likely to cause some revision downward in the 
contemplated production schedules for the fall months. 

Wholesale commodity prices during June and July dis- 
played a relative measure of stability as compared with 
the previous six months, in that fluctuations in the all- 
commodity index have been within a moderately narrow 
range, the Annalist index for the past three months, for 
example, having kept within a range of 2.1 points. How- 
ever, building material prices have continued steadily 
downward for the past 10 weeks, and textile products and 
metals, for the past eight weeks, while chemicals and mis- 
cellaneous commodities have remained relatively un- 
changed for eight weeks. The upward fluctuations during 
this period have been almost entirely confined to the 
farm products and the food products groups, both of which 
experienced renewed declines during the second week of 
August when wheat, corn, and cotton prices experienced 
spectacular declines, wheat reaching the lowest price in 
commercial history. 

Money rates continued low in July, the call loan rate 
remained at 1.5 per cent throughout the month, and the 
time money rate on August 8, at 1.5 per cent, was 8 per 
cent less than on the corresponding date of last month. 
The 60-90-day commercial paper rate at 2 per cent on 
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August 8, however, was higher by 14 per cent than on the 
same date of last month. In spite of record low interest 
rates, however, and an abundant supply of loanable funds, 
loans of all kinds continued to recede in July. 

Brokers’ loans at 1.34 billion dollars on August 5 were 
at the lowest figure since 1924. On the corresponding date 
of last year, brokers’ loans amounted to 3.21 billion dol- 
lars, and at the peak on October 2, 1929, to 6.80 billion 
dollars. The amount on August 5 was only 19.7 per cent 
of the amount at the 1929 peak. Easy money and credit 
expansion was again facilitated in July by an increase in 
the holdings of government securities by Federal Reserve 
banks. 

The July stock market, following the very rapid last- 
of-June rise engendered by the proposed moratorium on 
international debt payments, was characterized by extreme 


Employment in Ohio 


Total industrial employment in Ohio in July was 3 per 
cent less than in June, although the average June-to-July 
change during the past five-year period has been a decline 
of only 1 per cent. The greater-than-average decline in 
employment in July from June was caused by further 
declines in all three types of employment constituting the 
total; namely, manufacturing, non-manufacturing, and 
construction employment. Although the 1 per cent decline 
from June in the non-manufacturing trades was no greater 
than the usual seasonal decline, the 3 per cent decline in 
the manufacturing industries was greater than the five- 
year average decline of 2 per cent, and the 3 per cent 
decline in the construction industries was in contrast with 
a five-year average June-to-July increase of 6 per cent. 

Although 265 of the 708 individual manufacturing con- 
cerns reporting to this Bureau reported employment in- 
creases in July from June, no one of the major manufac- 
turing industries of the State reported an employment 
increase, although the lumber products group and the 
miscellaneous manufacturing group reported no further 
decline from June. The June-to-July stability in the mis- 
cellaneous group, however, was in contrast with a five- 
year average increase of 3 per cent for this period. In 
all of the other major manufacturing groups, except the 
textile products and the vehicles group, the July decline 
from June was either greater than the five-year average 
June-to-July decline or in contrast with a condition of 
stability. The 2 per cent decline in the textile products 
group and the 6 per cent decline in the vehicles group were 
no greater than the average June-to-July decline in these 
groups, indicating at least seasonal stability. The July 
decline from June amounted to 2 per cent in the chemicals, 
the paper and printing, and the rubber products groups; 3 
per cent in the machinery and metal products groups; 4 
per cent in the food products group; and 9 per cent in the 
stone, clay and glass products group. As compared with 
the corresponding month of last year, total employment 
in Ohio in July showed a decline of 15 per cent; manufac- 
turing employment, of 14 per cent; non-manufacturing 


BUSINESS CONDITIONS IN OHIO 


dullness and an almost uninterrupted decline throughout 
the month. The August rally from the last-of-July lows 
has been achieved on a very small volume of trading, and 
without any signs of marked improvement in the general 
business situation. However, the technical position of the 
market at present is such that some degree of upward 
movement even from present levels is possible as the hope 
of a fall upturn in business becomes more pronounced, 
even though prices at present levels, when considered on 
price-earnings basis, may have discounted already the 
anticipated fall upturn in business activity. Without more 
tangible signs of business revival than have as yet been 
registered, however, it is not likely that a marked uptrend 
in stock prices from present levels will be sustained. 


Viva BoorHe, Assistant Editor 


employment, of 15 per cent; construction employment, of 
39 per cent. Total employment for the first 7 months of 
1931 was 17 per cent less than for the first 7 months of 
1930. Manufacturing employment for the same period 
was 17 per cent behind the corresponding period of last 
year, while non-manufacturing employment declined 16 
per cent, and construction employment, 35 per cent. 

The 6 per cent decline in July from June in the vehicles 
industries, of which automobiles and automobile parts is 
the principal industry, was no greater than the five-year 
average decline for this period. The total volume of em- 
ployment in this group of industries in July, however, was 
16 per cent less than in July of last year, and, for the first 
7 months of 1931, fell 18 per cent behind the corresponding 
period of 1930. 

The 3 per cent decline in employment in July from June 
in the metal products industries was greater than the 
five-year average decline of only 1 per cent. The total 
volume of employment in the metal products industries in 
July was 16 per cent less than in July of last year, and, 
for the first 7 months of 1931, fell 20 per cent below the 
corresponding period of 1930. Of the 165 concerns report- 
ing from this group, 57 reported an increase in employ- 
ment in July from June, and 16 reported no change. 

The 3 per cent employment decline in the 124 reporting 


CHART I 


MANUFACTURING EMPLOYMENT 


Average Month 1926 Equals 100 
U. S. Index from U. S. Department of Labor 
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machinery concerns was in contrast with the usual June- 
to-July stability as shown by the average change for this 

period during the past five years. The total volume of 
atiynent in the machinery industries in July was 14 
per cent less than in July of last year, and, for the first 7 


TABLE I 
EMPLOYMENT IN OHIO INDUSTRIES 
JULY, 1931 


Average Month 1926 = 100 
Source: Individual Reports of Cooperators 


Ch’ge | Aver. | Change| Average 
July, | Ch’ge| July, Jan.- 
Index| 1931 | July | 1931 July 
Industry July, | from | from | from | Change 
1931 | June,| June,| July, from 
1931 | 1926-| 1930 1930 
30 
%o %o To 
Total Manufacturing (708)* .. 
CHEMICALS (29).......... 91 —6 —8 
FOOD PRODUCTS (62) ...| 115 |—4|,—1]|—7 —6 
Bakery (17) ...cccccccees 114 +1 —1 0 —2 
Miscellaneous (45) ...... 109 | —1 —10 —8 
LUMBER PRODUCTS (34). 65 0o|—1)]-—1l1 —24 
Furniture (17) ...... 68 —1]—2|—5 —20 
Miscellaneous (17) ....... 64} +1); +1) —14 —26 
MACHINERY (124) .. 8 |—3 
Electrical Mach., Apparatus 
and Supplies (30) .....| 122 |—3j|—1 0 —A4 
Machine Tools (21) ...... 67 |—6/} —1| —27 —33 
Material Handling and 
Power Machinery (21).. 723 0; —22 —23 
Special Purpose Machinery 
and Appliances (52) rs 75 —3 —1 —19 —21 
METAL PRODUCTS (165) 7 |}—3|—1/)] —16 —20 
Foundry Products and 
Drop Forgings (40) ... 64 |—4/]—3| —26 —26 
Pipe, Pumps, Valves, 
Plumbers Supplies (21). 72 +1) —11 —13 
Screw Machine Products 
and Hardware (22)..... 59 |} —8s8|—2| —20 —30 
Sheet Metal Work (21) ... 89 }—1|—1] —16 —16 
Steel Works and Rolling 
(IB) 64 —5 —19 —21 
Stoves and Furnaces (11). 90 0 +1);—6 —13 
Miscellaneous (38) ....... 83 0o;—1l};—l1 —10 
PAPER AND PRINTING (51) —2 0o;—7 —6 
Paper, Including Sta- 
tionery (13) ..........- 104 | —1} +1 —8 
Printing and Pub. (29) ..| 100 | — 2 0o| —6 —7 
Miscellaneous (9) ......-. 89 |—3 o;—8 
RUBBER PRODUCTS 69 | | —22 —25 
Tires and Tubes (10) 68 |}—2);—1{| —22 —26 
Miscellaneous (11) ....... 86 | —1 —14 —18 
STONE, CLAY AND GLASS 
PRODUCTS (70) ...... 72 —10 
Brick and Tile (27) ...... 58 |}—2|—2)] —18 —20 
120 | —10 | —9/} +7 +4 
Vitreous and Semi-Vitreous 
China and Pottery 565 | —10 | —8/} —2 —10 
Miscellaneous (18) ... . 62 —13 —3 —24 —16 
TEXTILES (47) —12 
Men’s Clothing (19) ..... 99 0 —2 —3 —8 
Miscellaneous (28) ....... 80 |—5|—3]| —13 —16 
VEHICLES (60) ...... os 80 |—6|—6| —16 —18 
Autos and Parts (45) .... 86 |—7)}—é6]| —13 —15 
Cars, Steam and Street 
$2 —5| —61 —48 
Miscellaneous (10) ....... 69 | +9) —15 —24 
MISCELLANEOUS MANU- 
FACTURING (45) at 
Non-Manufacturing (71) ...... 83 —15 —16 
110 0o;—2;|—5 — 6 
TRADE (Ret. & Whse.) (35) —2);—2| —6 —12 
TRANSPORTATION AND 
PUB. (13). 91 +1) —15 —14 
Construction (177) ........... 62 |—3|+6)] —39 
BRICK, STONE & 
MENT WORK (14 50 —11 —1 
GEN. CONTRACTING 166) 53 |—6/ +6 —42 
PLUMBING AND STEAM 
FITTING _ 8 | +10 | —35 —24 
EET, — AND SEW- 
ER WORK (20) ....... 123 | +13 | + 6/] —32 —40 
MISCELLANEOUS. (24) ...| 110 | —2] +3 | —20 —17 
All Industries (956) .......... 81 —15 


* Figures in parenthesis indicate number of reporting firms. 


months of this year, fell 17 per cent below the same period 
of last year. 

The 2 per cent decline in employment in the rubber 
products industries, of which tire and tube manufacturing 
is the principal industry, was slightly greater than the 
year average June-to-July decline of 1 per cent. The 


total volume of employment in the rubber products indus- 
tries in July was 22 per cent less than in the same month 
of last year, and for the first 7 months of 1931 was 25 per 
cent less than in the corresponding period of 1930. 

The 9 per cent decline in the stone, clay and glass prod- 
ucts group was greater than the average June-to-July 
decline of 6 per cent, and the total volume of employment 
in July was 10 per cent less than in July of last year, while 
the total for the first 7 months of 1931 was 11 per cent 
less than in the corresponding period of 1930. 

The unchanged condition of employment in July from 
June in the lumber products industries compares favorably 
with the five-year average decline of 1 per cent for this 
period indicating a slight seasonal improvement. The 
total volume of employment in this group of industries, 
however, was 11 per cent less than in the same month of 
last year, and for the first 7 months of 1931 was 24 per 
cent behind the corresponding period of 1930. 


The Hotel Business in Ohio 


For all classes of hotels in Ohio, 52.7 per cent of the 
available room space was occupied in July as compared 
with 55.6 per cent in June, and 57.2 per cent in July, 1930. 
In spite of the decline in occupancy in July from June, 
there was an increase of 2.1 per cent in room receipts due 
to a 5.1 per cent increase in the average rate per room. 
Although the average rate per room was slightly higher 
in July than in June, it was 1.5 per cent less than in July 
of last year. This decline in rate per room combined with 
the decline in room occupancy as compared with last year 
resulted in a decline of almost 9 per cent in room receipts 
in July as compared with the same month of last year. 


TABLE II 
COMPARISON OF ROOM RECEIPTS, FOOD RECEIPTS, AND ROOM 
OCCUPANCY IN OHIO HOTELS, CLASSIFIED BY 
LOCALITY AND RATE PER ROOM 


| 
July, 1931 | July, 1931 | Jaly, 1931 
Per Cent Room Food ver. Rate 
of Rooms Receipts Receipts { Per Room 
Hotel | Oceupied | Per Cent Per Cent Per Cent 
Classification Change from|Change froin|Change from 
June} July | July| June | July | June| July | June| July 
1931*/1931|1930| 1931 | 1930 | 1931 | 1930 | 1931 | 1930 
All Classes ..... 55.6] 52.7) 57.2\|+ 2.1;— 8.9|— 8.1)— 4.7|-+ 5.1)— 1.5 


Total in Cities 
over 100,000 


Population ...| 57.5) 55.7) 57.3)4+ 3.5|— 8.1\— 3.9 
Population 25,- 

000-100,000....| 51.0] 43.6)  ....| 
Under 25,000 j 

Population ..| 50.3) 45.8) 59.8/+ 1.8|—19.8)— 2.1;—19.3| ....| .... 


Rate per Room: 


$1 and under $2| 51.6) 49.6) 61.3|+17.9|—22.5|— 3.0|—51.5|+12.2 0 
$2 and under $3) 65.6| 58.7/ 65.1|\— 2.9|— 5.1 
$3 and under $4| 52.3) 51.8) 56.1/+ 4.5|— 8.7|— 7.7|—14.8|/+ 1.6|— 2.1 
$4 and over ... 47.3} 53.1/-+ 4.2|— 6.6|— 5.4/4 1.2/+ 9.8 0 


* Revised figures. 


Hotels located in cities of more than 100,000 population 
reported the highest percentage of rooms occupied in 
July as well as the smallest decline from June in room 
occupancy. Room receipts in hotels in cities of more than 
100,000 population increased 3.5 per cent in July from 
June in spite of the slight decline in the percentage of 
rooms occupied. The smallest percentage of room occu- 
pancy occurred in hotels located in cities having from 
25,000 to 100,000 population. In this group of hotels also 
occurred the greatest decline in both room receipts and 
food receipts in July from June. Hotels located in cities 
of less than 25,000 population, however, showed the largest 
decline in room occupancy, room receipts, and food receipts 
in July as compared with July of last year. 
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The highest percentage of room occupancy in July 
occurred in the group of hotels having an average daily 
rate of from $2 to $3. The decline from the previous 
month in room occupancy in this group of hotels, however, 
resulted in a decline of 4.4 per cent in room receipts in 
July from June, although there was an increase of almost 
3 per cent in the average rate per room in this group of 
hotels. The smallest decline in room occupancy in July 
from June occurred in the group of hotels charging from 
$3 to $4 per day per room. The smallness of the decline 
in room occupancy in this group combined with the in- 
crease of 1.6 per cent in the average rate per room resulted 
in a 4.5 per cent increase in room receipts in July from 
June. Although the percentage of rooms occupied in the 
group of hotels charging $4 or more per day was less than 
in any other group of hotels in July, room receipts in this 
group of hotels increased 4.2 per cent as a result of the 
increase of 9.8 per cent in the average rate per room 
occupied. This group of hotels showed the smallest decline 
in room receipts from July of last year, and was the only 
group of hotels to show an increase in food receipts. 


Ohio Bank Debits 


The 5 per cent decline in the volume of bank debits in 
Ohio in July from June was greater than the five-year 
average decline of 1 per cent for this period, and the total 
volume of bank debits in July was 20 per cent less than 
in July of last year (Table IX). From Chart II, showing 


CHART II 
BANK DEBITS 


Average Month 1926 Equals 100 
Source: Federal Reserve Board 


Ipies ORIO dex OHIO AND UNITED STATES (Outside of New York City) 
+-1929+30 ; 
120 
no A_A nod 
| 
2990-31 V W\ 
3523353345233 45383 
1927 1928 1929 1930 1931 


the trend in bank debits in the United States and Ohio for 
the period since January, 1927, and the trend in bank 
debits in Ohio from July, 1930, to date, as compared with 
the corresponding period in 1929, it is seen that the decline 
in bank debits in Ohio in July from June was slightly less 
than in the United States outside of New York City. 


Ohio Construction Contracts Awarded 


Following the greater-than-seasonal decline in the value 
of construction contracts awarded in June from May, there 
was a more-than-seasonal increase in July from June. In 
fact, the 15 per cent increase in value of construction con- 
tracts awarded in Ohio in June ran counter to the June-to- 
July trend as indicated by the five-year average decline of 
2 per cent for this period. The value of total contracts 
awarded in July, although showing a substantial increase 
from June, was nevertheless 45 per cent less than in July 
of last year. The 15 per cent increase in the value of con- 
tracts awarded in Ohio in July from June is in sharp 
contrast with the 14 per cent decline in the United States 
as a whole. Also the 2 per cent decline in July as com- 
pared with July of last year was considerably less than 


CHART III 
CONSTRUCTION CONTRACTS AWARDED 


Based on Average 4 Value, 1926 Equals 100 
Source: F. W. Dodge Corporation 
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the 8 per cent decline in the United States as a whole, 
Construction employment in July was 3 per cent less than 
in June, although the average June-to-July change during 
the past five-year period has been an increase of 6 per 
cent. Construction employment in July was 39 per cent 
less than in July of last year. 


Automobile Bill-of-Sale Registrations 


The bill-of-sale registrations of new passenger auto- 
mobiles in Ohio were 11 per cent less in July than in June 
and 17 per cent less than in July, 1930. The bill-of-sale 
registrations of new trucks, however, increased 13 per cent 
in July from June, but were 21 per cent less than in July 
of last year (Table IV). 

In the 8 chief counties of Ohio, the bill-of-sale registra- 
tions of new passenger automobiles declined 11 per cent 
in July from June, and were 18 per cent less than in 
July of last year, while for the first 7 months of 1931, the 
total fell 28 per cent behind the total for the corresponding 
period of 1930. The bill-of-sale registrations of General 
Motors’ cars in these 8 chief counties outnumbered the 
registrations of Ford Motors’ cars in July, but the decline 
in the registrations of General Motors’ cars in July from 
June was slightly greater than the decline in the registra- 


TABLE III 
SALES RANKING OF LEADING MAKES OF 
PASSENGER AUTOMOBILES 
Based on Bill-of-Sale Registrations 
Percentage of Total Bill-of-Sale Registrations 


Source: Actual Registrations Secured from National 
Automobile Dealers’ Association 


Eight* Ohio Counties U. St 
Make of Car 
July, June, July, Jan.-July | June, 
Rank | ‘i931 1981 1930 1931 1981 
Chevrolet. .... 1 23.1 29.4 16.5 26.7 32.6 
RARE 2 23.0 26.5 44.4 27.8 28.7 
Plymouth..... 3 12.9 3.2 3.5 3.3 19 
Pontiac....... 4 3.8 4.5 2.2 4.5 4.1 
Chrysler...... 5 3.2 3.1 2.1 8.1 8.3 
DeSoto....... 6 3.1 3.0 2.1 2.6 1.1 
RR 7 3.1 2.3 2.2 2.1 19 
8 2.8 3.1 2.0 3.1 24 
Oldsmobile 9 2.6 2.3 1.8 3.2 24 
10 2.6 2.2 1.6 2.2 28 
11 2.5 3.1 3.2 3.2 4.3 
.. 12 2.4 2.3 0.5 2.7 21 
Studebaker 13 2.3 2.4 2.1 2.3 28 
Auburn....... 14 2.0 2.5 0.5 2.7 19 
Hupmobile... 15 1.7 1.2 1.8 1.3 0.9 
Group Totals. . 91.1 91.1 86.5 90.8 93.8 
All Others... . 8.9 8.9 13.5 9.2 6.1 
Grand Totals. . 100.0 100.0 100.0 100.0 100.0 


* Cuyahoga, Franklin, Hamilton, Lucas, Mahoning, Montgomery, 
Stark and Summit. 

+ Based on Neanse . seatatgntlons in 48 states and the District of Om 
lumbia reported by Polk & Company. 
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tions of Ford Motors’ cars. The registrations of General CHART IV 

Motors’ cars were 4 per cent larger than in July of last NEW PASSENGER CAR SALES 

year, while the registrations of Ford Motors’ cars were 57 nto ne ae 

per cent less than in the same month of last year. For the 1 OHIO ie OHIO AND UNITED STATES 
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tions in the United States in June, and for 54.5 per cent 
of the total registrations in the 8 chief counties in Ohio 
for the first 7 months of 1931. The Plymouth took third 
place from the Pontiac in July with 12.9 per cent of the 
total registrations in the 8 chief counties in Ohio as com- 
pared with only 3.2 per cent in June, and with 3.5 per cent 
in July, 1930. 


Industrial Consumption of Electric Power 


The 13 per cent decline in the industrial consumption of 
electric power in Ohio in June from May was substantially 
greater than the five-year average May-to-June decline of 
only 2 per cent. The June decline from May carried the 
total consumption for June 12 per cent below that for 
the corresponding month of last year. For the first half 
of 1931, industrial consumption of electric power in Ohio 
was 8 per cent less than in the first half of 1930. The 
June decline from May was experienced in three of the 
four cities shown in Table VI, and amounted to 10 per cent 
in Akron, 14 per cent in Dayton, and 13 per cent in Toledo. 
The unchanged consumption in Youngstown was in con- 
trast with a five-year average decline of 5 per cent for 
this period indicating, therefore, a slight seasonal increase 
in Youngstown. Of the three cities showing a decline, the 
decline was substantially greater than the five-year aver- 
age decline in Toledo, and in contrast with a five-year 
average increase of 1 per cent in Akron, and with a con- 
dition of stability in Dayton. As compared with June of 
last year, industrial consumption of electric power declined 
4 per cent in Youngstown, 6 per cent in Toledo, 7 per cent 
in Dayton, and 20 per cent in Akron. For the first half of 
1931 as compared with the same period of 1930, industrial 
consumption of electric power declined 6 per cent in 
Toledo, 15 per cent in Youngstown, 20 per cent in Akron, 
but remained about the same in Dayton. 


TABLE VI 


INDUSTRIAL CONSUMPTION OF ELECTRIC POWER IN OHIO 
Average Month 1926 Equals 100 
Source: Local Power Companies 


Change Average Change Average 
Index | June, 1931 Change June, 1931 | Jan.-June, 
City June, rom June from from 1981 
1931 May, 1931 | May, 1926- | June, 1930 Change 
1930 from 1930 
% %o %o %o 
2200000 71 —10 +1 —20 —22 
Dayton ...... 128 —l4 0 —7 0 
Toledo .....- 128 —13 —4 —6 —6 
Youngstown. . 88 0 —5 —A4 —15 
STATE* .... 107 —13 —2 —12 —s8 


* Total power production from U.S. Geological Survey. 


Building Vacancies in Four Ohio Cities 


Building vacancies declined in Columbus and Youngs- 
town in June from May, but increased in Cleveland and 
Akron. The declines in Columbus and Youngstown were 
in contrast with a considerable May to June increase as 
shown by the average change for this period during the 
past five years. In Akron, the 4 per cent increase was 
considerably less than the five-year average increase of 
11 per cent indicating less than the average increase in 
vacancies. The 22 per cent increase in Cleveland, however, 


was substantially greater than the five-year average jp. 
crease of 11 per cent, indicating a real increase in vacan. 
cies in this city. As compared with June, 1930, building 
vacancies declined in Akron, Columbus, and Youngstown, 
but increased in Cleveland. For the first half of 1931, as 
compared with the same period of 1930, building vacancies 
declined in Akron and Youngstown, but increased in Cleye- 
land and Columbus. In spite of the relatively large in. 
crease in June from May in Cleveland, the increase for the 
first half of this year as compared with the same period 
of last year was only 1 per cent. 


TABLE VII 
BUILDING VACANCY IN FOUR OHIO CITIES 


(As indicated by percentage of gas meters vacant) 
Average Month 1926 Equals 100 
Source: Local Gas Companies 


Change Average Change Average 
. Index | June, 1931| Change | June, 1931 | Jan.-June, 
City June, from June from rom 1981 
1931 May, 1931 | May, 1926- | June, 1930 Change 
1930 from 1930 
% 
Akron ....... 81 +4 
Cleveland .... 41 +22 +11 +9 1 
Columbus .... 140 —1 +8 —s8 +14 
Youngstown. . 33 —7 +14 —l4 —6 


Agricultural Income in Ohio 


The gross cash agricultural income from six important 
sources in Ohio was 10 per cent less in July than in June 
and 26 per cent less than in July, 1930, while for the first 
7 months of this year, gross cash agricultural income was 
28 per cent less than in the corresponding period of last 
year. The July decline in gross cash agricultural income 
as compared with June occurred in all but two of the six 
major income groups, and ranged from 9 per cent in the 
dairy products group to 98 per cent in the wool group, 
amounting to 11 per cent in the poultry and egg group, 
and 13 per cent in the meat animals group. The grain 
group registered an increase in July of 181 per cent, and 
the potatoes group, of 163 per cent. No one of the six 
major groups showed a gain in gross cash income when 
compared with the corresponding month of last year, and 
in all groups the gross cash income for the first 7 months 
of this year was more than 25 per cent less than in the 
corresponding period of last year. 


TABLE VIII 
GROSS CASH AGRICULTURAL INCOME IN OHIO, JULY, 1931 
(Average of the 60 Months 1924-1928 Equals 100) 


Source: Department of Rural Economics, 
Ohio Agricultural Experiment Station 


Change Change Average 
: Index* | July, 1981| July, 1931 | Jan.-July, 
Commodity July, rom from 1931 Change 

1931 | June, 1931| July, 1930 | from 1930 

Meat Animals .......... 45 —%s _*, B.. 30 
Dairy Products ......... 68 — 9 — 29 — 2 
59 +181 —19 — 42 
Poultry and Eggs....... 62 —i11 — 18 — 27 
21 +168 — 16 — 48 
23 — 93 — 30 — 32 

53 — 10 — 26 — 28 


* Preliminary estimate and subject to later revision. 
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BUSINESS CONDITIONS IN OHIO CITIES 


Business conditions in Ohio and in the chief cities of 
Ohio in July as compared with the previous month, and 
with the corresponding month of last year, as reflected in 
employment, the value of construction contracts awarded, 
bank debits, and passenger automobile bill-of-sale regis- 
trations, are shown in Table IX. 


TABLE Ix 


SUMMARY OF BUSINESS CONDITIONS IN OfvU 
CITIES, JUNE, 1931 


Change | Average | Change | Change | Average | Change 
uly, | Change} July, | July, ange | July, 
1931 July, 1931 1931 July, 1931 
City from from from | from from from 
June, June, July, | June, June, July, 
1931 1926-30 1930 | 1931 1926-30 1930 
INDUSTRIAL | MANUFACTURING 
EMPLOYMENT | EMPLOYMENT 
% % % | % % % 
Akron..i.... —2 0 —22 |'— 2 0 — 21 
Canton......+ —1 —1 —17 | — 2 — 1 — 16 
Cincinnati. ... +1 +1 0 0 — 18 
Cleveland..... —1 —13 |}—4/—1/]—un 
Columbus... .. —2 —1 —16 | — 38 — 2 — 15 
Dayton....... — 3 —1 —2i)— 3 — 8 — 1 
Toledo....... —T7 —5 —iz | — 7 — 3 — 10 
Youngstown —6 —1 —21 | — 6 — 2 — 20 
Other than 8 
cities....... —2 —1 —is | — 8 — 2 —17 
| 
STATE.. —3 —1 —15 — 38 — 2 —114 
CONSTRUCTION | VALUE oF CoNSTRUCTION 
ity EMPLOYMENT | CoNTRACTS AWARDED* 
rs —12 +9 —39 | + 10 — 651 — 62 
Canton....... + 8 —40 || + 99 _ — 41 
Cincinnati. . +4 +4 —3s8 | + 40 — 8 — 38 
—15 +8 —438 + 77 + 13 — 45 
Columbus... .. +16 +14 —31 | + 75 — 19 — 67 
Dayton....... +11 +10 —25 | +17 — 62 — 79 
Toledo....... —22 +10 —42 _— 388 + 30 — 88 
Youngstown +12 +1 AT — 67 — 24 — 38 
Other than 8 
cities....... +12 | +5 | —383 | + 8 — |—4 
STATE...... —3 + 6 —39 | + 15 — 2 — 45 
OBILE 
City BANK DesiTs 
ar —9 + 3 —17 + 1 —16** + 5 
Canton....... —5 —1 —20 —14 —18 — 12 
Cincinnati. —4 —2 —14 —20 |—8 — 18 
Cleveland. . —2 —2 —18 — 26 
Columbus. . —13 +1 —25 — 8 —5 — 13 
Dayton...... +2 +3 | — 
Toledo....... —17 +4 —39 | — 23 |—17 —17 
Youngstown + 5 0 —14 | + 9 |—19 — 17 
than i 
cities....... —1 —1 —21 | — 9 |—18*** | —17 
STATE...... —2 | —1 |—14 


*From F. W. Dodge Corporation. 
** Average change July from June, 1927-1930. 
*** Average change July from June, 1928-1930. 


Akron 


Industrial and manufacturing employment in Akron de- 
clined 2 per cent in July from June, although during the 
past five-year period, employment has remained relatively 
stable in July. Construction employment declined 12 per 
cent, although the average July change for the past five- 
year period has been an increase of 9 per cent. The 
Increases in the value of construction contracts awarded 
and in bill-of-sale registrations of new passenger auto- 
mobiles, however, were in sharp contrast with the average 
July declines during the past five-year period. The 9 per 
cent decline in bank debits was in contrast with a five-year 


average increase of 3 per cent for July. As compared 
with July, 1930, industrial employment declined 22 per 
cent; manufacturing employment, 21 per cent; construction 
employment, 39 per cent; the value of construction con- 
tracts awarded, 62 per cent; and bank debits, 17 per cent. 
Registrations of new passenger automobiles increased 5 
per cent. Except for the improvement in automobile bill- 
of-sale registrations in July, both as compared with the 
previous month and with the same month of last year, and 
the increase in the value of construction contracts awarded 
from June, business conditions were less satisfactory in 
July than in June or in July, 1930. 


CHART V 


BUSINESS CONDITIONS IN AKRON 
Average Month 1926 Equals 100 


Todex INDUSTRIAL BANK DEBITS Tadex CONSTRUCTION® 
120 140 300 
+-1929430 1929430 1929-30 
110 130 vat 250 A 
100 12H 
VW i} 
9 rN no 150 H \ 
1930-31 / 
70 A 
— 
2253529295352 
* Value of Construction Contracts Awarded in Akron 
Canton 


The 1 per cent decline in industrial employment in July 
from June was no greater than the average July decline 
during the past five-year period, but the unchanged condi- 
tion in construction employment compared poorly with the 
average July increase of 8 per cent, while the 2 per cent 
decline in manufacturing employment was slightly greater 
than the average July decline of only 1 per cent. The 
value of construction contracts awarded increased sub- 
stantially in July from June, but both bank debits and 
passenger automobile bill-of-sale registrations declined. 
The decline in automobile bill-of-sale registrations was 
slightly less than the average July decline, while the 
decline in bank debits was slightly more than the average 
July decline. As compared with July, 1930, industrial em- 
ployment declined 17 per cent; manufacturing employment, 
15 per cent; construction employment, 40 per cent; the 


CHART VI 


BUSINESS CONDITIONS IN CANTON 
Average Month 1926 Equals 100 
INDUSTRIAL Index Bank DEBITS Index 
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value of construction contracts awarded, 41 per cent; bank 
debits, 20 per cent; and passenger automobile bill-of-sale 
registrations, 12 per cent. Except for the increase in the 
value of construction contracts awarded in July from June, 
business conditions in Canton showed little improvement 
in July. 
Cincinnati 

Industrial employment increased 1 per cent and con- 
struction employment, 4 per cent in Cincinnati in July 
from June, but manufacturing employment showed no 
change from June. The increases in industrial and con- 
struction employment were no greater than the average 
July increase, and the unchanged condition in manufactur- 
ing employment was likewise in line with the usual July 
unchanged condition. Although the declines in both bank 


CHART VII 


BUSINESS CONDITIONS IN CINCINNATI 
Average Month 1926 Equals 100 
Index INDUSTRIAL EXPLOYMENT Index 


BANK DEBITS Index _CONSTRUCTION® 


debits and passenger automobile bill-of-sale registrations 
were greater than the average July decline, the 40 per cent 
increase in the value of construction contracts awarded 
was in contrast with the five-year average July decline of 
3 per cent. As compared with July, 1930, industrial em- 
ployment declined 11 per cent; manufacturing employ- 
ment, 13 per cent, construction employment, 38 per cent, 
the value of construction contracts awarded, 3 per cent; 
bank debits, 14 per cent; and passenger automobile bill-of- 
sale registrations, 18 per cent. Employment conditions in 
Cincinnati appear to have improved somewhat in July as 
compared with June, and there was some expansion in the 
construction industry, otherwise business conditions in Cin- 
cinnati were less satisfactory in July than in either the 
preceding month or the same month of last year. 


Cleveland 


The 5 per cent decline in industrial employment, and the 
4 per cent decline in manufacturing employment in July 
from June in Cleveland were both substantially greater 
than the five-year average July decline of only 1 per cent, 
while the 15 per cent decline in construction employment 
was in contrast with a five-year average increase for July. 
The 2 per cent decline in bank debits, and the 11 per cent 
decline in passenger automobile bill-of-sale registrations 
were no greater than the average July declines, and the 77 
per cent increase in the value of construction contracts 
awarded was substantially greater than the five-year aver- 
age July increase of 13 per cent. As compared with July, 
1930, industrial employment declined 13 per cent; manu- 
facturing employment, 11 per cent; construction employ- 
ment, 43 per cent; the value of construction contracts 
awarded, 45 per cent; bank debits, 18 per cent; and pas- 
senger automobile bill-of-sale registrations, 26 per cent. 


CHART VIII 


CONDITIONS IN CLEVELAND 
Average Month 1926 Equals 100 
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* Value of Preeti Contracts Awarded in Cleveland 


Except for the greater-than-average increase in the value 
of construction contracts awarded in July as compared 
with June, business conditions in July showed no improve- 
ment either as compared with the previous month or with 
the same month of last year. 


Columbus 


The 16 per cent increase in construction employment in 
July from June in Columbus was greater than the average 
July increase of 14 per cent, but the 2 per cent decline in 
industrial employment, and the 3 per cent decline in manv- 
facturing employment were both slightly greater than the 
average July decline. The July decline from June in bank 
debits was in contrast with a slight July increase during 
the past five-year period, and the decline in passenger 
automobile bill-of-sale registrations was slightly greater 
than the five-year average decline. The 75 per cent in- 
crease in the value of construction contracts awarded in 
July from June, however, was in sharp contrast with the 
five-year average July decline of 19 per cent. As com- 
pared with July, 1930, industrial employment declined 16 
per cent; manufacturing employment, 15 per cent; con- 
struction employment, 31 per cent; the value of construc- 
tion contracts awarded, 67 per cent; bank debits, 25 per 
cent; and passenger automobile bill-of-sale registrations, 
13 per cent. Except for the slight increase in July from 
June in construction employment and in the value of con- 
struction contracts awarded, business conditions in Colum- 
bus appear to have declined in July both as compared with 
June, and with July, 1930. 


CHART IX 
BUSINESS CONDITIONS IN COLUMBUS 
Average Month 1926 Equals 100 
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Value of Construction Contracts Awarded in Columbus 
Dayton 


Industrial and manufacturing employment both declined 
3 per cent in July from June in Dayton, but construction 
employment increased 11 per cent. The decline in manu- 
facturing employment was no greater than the average 
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July decline, but in industrial employment, the decline was 
slightly greater than average. The 11 per cent increase 
in construction employment was slightly greater than the 
average July increase of 10 per cent. The value of con- 
struction contracts awarded was 17 per cent greater in 
July than in June although during the past five-year 
period, July has registered an average decline of 62 per 
cent. The slight increase in bank debits was less than the 


CHART X 


BUSINESS CONDITIONS IN DAYTON 
Average Month 1926 Equals 100 


DOUSTRIAL Index BANK DEBITS Ipdex 
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* Value of Construction Contracts Awarded in Dayton 


five-year average July increase, but the 7 per cent decline 
in passenger automobile bill-of-sale registrations was less 
than the average July decline of 16 per cent. As compared 
with July, 1930, industrial employment declined 2 per cent; 
manufacturing employment, 1 per cent; construction em- 
ployment, 25 per cent; the value of construction contracts 
awarded, 79 per cent; bank debits, 18 per cent; and pas- 
senger automobile bill-of-sale registrations, 9 per cent. 
Conditions were somewhat improved in the construction 
industry in Dayton in July as compared with June, but 
there was little else in the July record to indicate improve- 
ment either as compared with the previous month or with 
the corresponding month of last year. 


Toledo 


There was a decline of 7 per cent in July from June in 
both industrial and manufacturing employment in Toledo, 
although the average July decline amounts to only 5 per 
cent for industrial employment, and 3 per cent for manu- 
facturing employment. The 22 per cent decline in con- 
struction employment in July from June was in sharp con- 
trast with the five-year average July increase of 10 per 
cent. The substantial declines in both bank debits and the 
value of construction contracts awarded in July from June 
were in contrast with increases for July during the past 
five-year period. The 23 per cent decline in passenger 
automobile bill-of-sale registrations was greater than the 


CHART XI 


BUSINESS CONDITIONS IN TOLEDO 
Average Month 1926 Equals 100 
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Value of Construction Contracts Awarded in Toledo 


five-year average July decline of 17 per cent. As com- 
pared with July, 1930, industrial employment declined 12 
per cent; manufacturing employment, 10 per cent; con- 
struction employment, 42 per cent; the value of construc- 
tion contracts awarded, 88 per cent; bank debits, 39 per 
cent; and passenger automobile bill-of-sale registrations, 
17 per cent. Business conditions in Toledo in July were 
less satisfactory than in either the preceding month or the 
corresponding month of last year. 


Youngstown 


Construction employment in Youngstown increased 12 
per cent in July from June as compared with a five-year 
average July increase of only 1 per cent. Industrial em- 
ployment and manufacturing employment, however, both 
declined 6 per cent from June, although the average July 
decline during the past five-year period has amounted to 
only 1 per cent for industrial employment and 2 per cent 
for manufacturing employment. The value of construction 
contracts awarded was 67 per cent less in July than in 
June, a decline considerably greater than the average July 
decline of only 24 per cent. Bank debits, however, in- 
creased 5 per cent although during the past five-year 
period, July has shown substantially no change from June. 
Passenger automobile bill-of-sale registrations increased 
9 per cent although July has averaged a 19 per cent de- 
cline during the past five-year period. As compared with 
July, 1930, industrial employment declined 21 per cent; 
manufacturing employment, 20 per cent; construction em- 
ployment, 47 per cent; the value of construction contracts 
awarded, 38 per cent; bank debits, 14 per cent; and pas- 
senger automobile bill-of-sale registrations, 17 per cent. 
Except for the further declines in industrial and manufac- 
turing employment and in the value of construction con- 
tracts awarded in July from June, business conditions in 
Youngstown were somewhat better in July than in June 
although considerably less satisfactory than in July of 
last year. 

CHART XII 


BUSINESS CONDITIONS IN YOUNGSTOWN 
Average Month 1926 Equals 100 
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Other Than Eight Cities 


The 2 per cent decline in industrial employment and the 
3 per cent decline in manufacturing employment in July 
from June in the State outside the eight chief cities were 
both slightly greater than the average July declines, but 
the 12 per cent increase in construction employment was 
substantially greater than the average July increase of 
5 per cent. Bank debits in July declined 1 per cent from 
June, and passenger automobile bill-of-sale registrations, 
9 per cent. The decline in bank debits was no greater than 
the average July decline, but the decline in passenger 
automobile registrations was greater than the average 
July decline. The value of construction contracts awarded 
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increased 3 per cent in July from June. As compared with 
July, 1930, industrial employment declined 18 per cent; 
manufacturing employment, 17 per cent; construction em- 
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ployment, 33 per cent; the value of construction contraety 
awarded, 40 per cent; bank debits, 21 per cent; and pas- 
senger automobile bill of sale registrations, 17 per cent, 


THE TREND OF BUSINESS 


Banking and Credit Conditions 


Interest rates on all classes of short-term loans remained 
substantially unchanged throughout July at the new record 
low rates established in June. On August 8, the com- 
mercial paper rate had advanced slightly, but other rates 
were slightly lower or remained unchanged. During the 
past five-year period, interest rates on both time and call 
loans have tended to increase from June to July, the 
increase during this period having averaged 2 per cent for 
call loans and 60-90 days commercial paper, and 7 per cent 


TABLE X 


BANKING CONDITIONS 
Source: Federal Reserve Board 


g 
ts | | 
53s | 582/53 40 
Item Tatet) | “ss | 
CMs | | | san 
Secs 
Fee |] SHE 
Soe | sot] 892) 
INDEX OF BANK DEBITS, 
July, 1931: % % % 
United States outside of New 
79 
New York City.............. 71 —24 —9 | — 27 | — 381 
INTEREST RATES, 
August 8, 1931: 
eee eters 1.50% 0 +2 |— 25 | — 57 
Commercial Paper 
(60-90 days) .......-+e.e. 2.00% | +14 +2 |— 388 | — 43 
Time Money (4-6 months)... | 1.50% | — 8 +7 —45|— 49 
New York Federal Reserve 
Rediscount Rate .......... 1.50% 0 +4 |— 40 | — 50 
FEDERAL RESERVE ITEMS, 
August 5, 1931: 
Investment in U.S. Securities* | $680.6 | 2 +2 +19 
Bills Bought in Open Market* 66.1 | —28 —8 — 51 | — 37 
Member Banks Rediscounts*. | 188.6 | +16 —10 — 8|— 37 
Reserve Ratio ............++ 83.9% 0 +2 + 1j+ 3 
LOANS TO BROKERS, 
August 5, 1931: 
New York City*............- $1,346 | — 7 +2 — 58 | — 54 
* In Millions. 


** Average January to July Change for Bank Debits. 


for time money. As compared with the corresponding 
period of last year, on August 8 the call loan rate had 
declined 25 per cent; the commercial paper rate, 38 per 
cent; the time money rate, 45 per cent. 

In spite of the low rate on acceptances in both June and 
July, the amount of acceptances held by Federal Reserve 
Banks declined more than seasonally in both months. The 
amount of bills bought in the open market showed a 
decline of 28 per cent on August 5 as compared with the 
corresponding date of the previous month, although the 
five-year average decline for this period is only 8 per cent 
The July decline in the bill holdings of the Federal Reserve 


Bank left the total of such holdings, on August 5, 51 per 
cent below the amount on the corresponding date of last 
year, while the amount of such holdings for the first 7 
months of 1931 was 37 per cent less than for the cor- 
responding period of 1930. 

Federal Reserve Bank holdings of United States govern- 
ment securities increased slightly during July but the 
increase was no greater than the five-year average July 
increase. The holdings of government securities, however, 
were 18 per cent greater on August 5 than on the cor- 
responding date of last year, and for the first 7 months 
of this year, were 19 per cent greater than for the cor- 
responding period of last year. 

On August 5, member bank rediscounts from Federal Re- 
serve Banks amounted to slightly more than $188,000,000, 
an increase of 16 per cent from the corresponding day of 
the previous month, although there is normally a decline of 
10 per cent as indicated by the average for this period 
during the past five years. The total volume of member 
bank rediscounts on August 5 was 8 per cent less than on 
the corresponding date of last year, and for the first 7 
months of 1931, 37 per cent less than in the corresponding 
period of 1930. 

Brokers’ loans continued to decline throughout July, 
and on August 5 were down to $1,346,000,000, the lowest 
figure on record at any time during the published history 
of these loans. The total volume of brokers’ loans on 
August 5 was 7 per cent less than on the corresponding 
date of the previous month, and 58 per cent less than on 
the corresponding date of the previous year when brokers’ 
loans amounted to slightly more than $3,100,000,000. At 
the low point on August 5, brokers’ loans were only 19.7 


TABLE XI 
NET GOLD IMPORTS INTO THE UNITED STATES 
1929-1931 
(In Thousands of Dollars) 
Source: U. S. Department of Commerce 

Month 1929-1930 1930-1931 
$ 3,960 $ 34,372 

59,991 16,1 
55,478 25,645 
65,725 49,516 
23,470 49,630 
63,848 
Six Months Ending with June............. $ 222,536 $ 239,153 
Twelve Months Ending with June.......... 223,147 296,704 


per cent of the peak figure of $6,800,000,000 on October 
2, 1929. 

The net gold imports of the United States continued to 
increase throughout June and amounted in that month to 
$63,848,000, while for the six months ending with June, net 
gold imports amounted to over $239,000,000 and for the 
twelve months ending with June, to over $296,000,000. 
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Construction Contracts Awarded 


The slightly more-than-average increase in the total 
value of construction contracts awarded in 37 eastern 
states in June from May was changed into a substantially 
more-than-average decline in July from June. The July 
decline from June in the value of total construction 
smounted to 14 per cent as compared with the five-year 
average decline of 8 per cent for this period. The total 
yalue of construction in July was 22 per cent less than in 
July of last year, while the value for the first 7 months of 
1931 fell 30 per cent below the value for the corresponding 
period of last year. . 

The July decline from June in the value of construction 
contracts awarded was caused by a further decline in 
building construction, and a renewed decline in public 
works and utilities contracts. The decline in the value of 
building contracts in July from June amounting to 4 per 
cent was considerably less than the five-year average de- 
cline of 12 per cent for this period, but the 25 per cent 
decline in public works and utilities construction was in 
sharp contrast with the five-year average increase of 7 per 
cent, indicating, therefore, that the reversal of trend in 
July from June in the value of contracts awarded was due 
largely to the failure in public works and utilities con- 
struction. 

The decline in the value of building construction in July 
from June was caused by the decline in residential build- 
ing and in miscellaneous non-residential building, all of 
the non-residential types—commercial, education, and fac- 
tories—having shown an increase. The 12 per cent decline 
in residential building, however, was slightly less than the 
five-year average June-to-July decline of 14 per cent, indi- 
eating a little less than the average decline in this type of 
building. 

As compared with July, 1930, the value of total con- 
struction declined 22 per cent. This decline from the cor- 
responding month of last year is of considerable signifi- 
cance in view of the fact that the construction industry 
was already in a depressed condition in 1930. The decline 
from July of last year was characteristic of all types of 
building and construction, and amounted to 31 per cent 
in building construction, and to 4 per cent in public works 
and utilities construction. In the building group, resi- 
dential construction declined 24 per cent from July of last 
year, and non-residential construction, 34 per cent. In the 
non-residential construction group, the largest decline 
oceurred in factory construction which showed a decline of 
64 per cent, while commercial and educational building 
declined 37 per cent and 29 per cent, respectively. For the 
first 7 months of 1931 as compared with the same period 
of last year, the value of total construction showed a 
shrinkage of 30 per cent; total building construction, of 
32 per cent; and public works and utilities construction, of 
27 per cent.. The largest declines for the first 7 months 
of 1931 occurred in commercial building and in factory 
building; the former showing a decline of 56 per cent; the 
latter, of 59 per cent. 

The July decline from June in the value of contracts 
awarded in these 37 eastern states was experienced in all 
but five of the thirteen districts, the New England, the 
Up-state New York, the Middle Atlantic, and the Chicago 
territories reporting an increase, and the Pittsburgh dis- 
trict, no change. In the four districts reporting an in- 
crease in July from June, the increase amounted to 2 per 
cent in the Up-state New York district, 12 per cent in the 
New England district, 24 per cent in the Chicago territory, 


and 26 per cent in the Middle Atlantic district. In the 


eight districts reporting a decline in July from June, the 
declines ranged from 3 per cent in the Southeastern ter- 
ritory to 72 per cent in the Texas district, and amounted 
to 6 per cent in the Southern Michigan district, 16 per cent 
in the Kansas City territory, 26 per cent in Metropolitan 
New York and vicinity, 35 per cent in the St. Louis ter- 
ritory, 37 per cent in the Central Northwestern district, 
and 38 per cent in the New Orleans territory. 


TABLE XII 


DAILY AVERAGE VALUE OF CONSTRUCTION CONTRACTS 
AWARDED IN 37 EASTERN STATES BY 
TYPES AND BY DISTRICTS 


(In Hundreds) 


Aver’ge Total 
Cha: Change | Change| Jan.- 
July July July July July 
Type and District 1931 1931 from 1931 1931 
from June from | Change 
June 1926- July from 
1931 1930 1930 1930 
TOTAL % %o % 
CONSTRUCTION: .... | $109,999| — 14 — 8 — 22 — 30 
By Types 
Total Building ......- 65,282; — 4 —12 — 31 — 32 
Residential ........ 24,574) — 12 —114 — 24 — 16 
Non-Residential .... 40,708; + 1 — 7 — 34 — 41 
Commercial ...... 11,365| + 7 + 1 — 37 — 56 
Educational ...... 10,020} + 16 — 8 — 39 — 35 
Industrial ....... 4,007| + 18 — 21 — 64 — 51 
Miscellaneous .... 15,316 | — 13 — 6 — 7 — 20 
Public Works & Utili. 44,717| — 25 + 7 — 4 — 27 
By Districts 
New England ........ 11,102} + 12 — 4 — 8 —ll 
Metropolitan New York 
and Vicinity ....... 21,843 | — 26 — 15 — 18 — 20 
Upstate New York... ‘ + 2 + 11 — 21 —Mu4 
Middle Atlantic ..... 15,563 | + 26 — 16 — 13 — 38 
PO are 12,345 — 12 — 42 — 43 
Chicago Territory .... 13,426; + 24 — 23 — 12 — 38 
Southern Michigan ... 2,997| — 6 — — 53 — 41 
Central Northwest ... 3,016 | — 37 + 6 — 25 — 4 
St. Louis Territory... 3,508 | — 35 — 7 — 48 — 50 
Kansas City Territory 5,478| — 16 + 6 — 31 — 45 
3,156 | — 72 — 16 — 41 — 13 
New Orleans Territory 6,667| — 38 — 20 +133 + 46 
Southeastern Territory 5,399; — 3 + 1 — 32 — 50 


In all but one of the districts—the Up-state New York 
district—reporting an increase in July from June, the 
increase was either greater than the five-year average 
July increase, or in contrast with an average decline for 
July, indicating a real improvement in construction in 
these districts. In ali of the eight districts reporting a 
decline in July from June, however, the decline was either 
greater than the five-year average July decline or in con- 
trast with an average increase for July, indicating a more 
than average decline in these districts in July. As com- 
pared with July, 1930, the value of contracts awarded 
declined in all the districts except the New Orleans ter- 
ritory, which reported an increase of 133 per cent. The 
declines from July of last year ranged from 8 per cent in 
the New England district to 53 per cent in the Southern 
Michigan district, and amounted to 12 per cent in the 
Chicago territory, 13 per cent in the Middle Atlantic dis- 
trict, 18 per cent in Metropolitan New York and Vicinity, 
21 per cent in Up-state New York, 25 per cent in the 
Central Northwestern district, 31 per cent in the Kansas 
City territory, 32 per cent in the Southeastern territory, 
41 per cent in the Texas district, 42 per cent in the Pitts- 
burgh district, and 48 per cent in the St. Louis territory. 
For the first 7 months of 1931, as compared with the same 
period of last year, the value of construction contracts 
awarded declined in all of the districts except the New 
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Orleans territory which reported an increase of 46 per 
cent. The declines ranged from 4 per cent in the Central 
Northwestern district to 50 per cent in the Southeastern 
territory. Declines of more than 40 per cent were reported 
in the Pittsburgh, the Southern Michigan, the Kansas City, 
and the New Orleans districts; of more than 30 per cent, 
in the Middle Atlantic and the Chicago districts; and of 20 
per cent or less, in Metropolitan New York and Vicinity, 
the Up-state New York, and the New England districts. 


The Stock Market 


The trend of the stock market was downward with only 
minor interruptions throughout July, and on August 5 
had declined to about the level prevailing in the middle 
of June before the steep advance coincident with the 
announcement of the proposed moratorium on European 
debt payments. 

On August 5, the index of 404 stocks combined showed 
a decline of 5.1 points from July 8, and the index of 337 
industrials, a decline of 3.8 points. All but five of the 46 


TABLE 


INDEXES OF COMMON STOCK PRICES—BY GROUPS 
Source: Standard Statistics Company 


Change 
in 1931 Range 
Group Aug. 5,| Points 
1931 from High Low 
July 8. 
1931 
404 Stocks Combined .............. 94.0 | — 5.1| 124.6 90.1 
837 Industrials 86.6 |— 3.8] 114.7 82.0 
33 68.4 |— 8.1] 105.7 68.4 
151.2 |— 7.8] 192.4 146.2 
4 Agricultural Implements ....... 113.7 | — 20.2] 181.8 113.7 
193.3 |— 4.5| 274.3 172.7 
$2.2 |— 1.3 47.3 30.7 
13 103.9 |— 183.3 96.4 
15 Auto. Parts and Accessories... . 68.8 |— 5.0) 114.0 65.2 
48.7 |— 1.3 58.8 42.3 
13 Building Equip. and Supplies... 57.9 |— 2.3 81.8 53.5 
9 Chemical (Industrial) ......... 123.1 |— 8.9] 185.0 118.1 
4 Coal—Anthracite ............... 23.8 |— 0.9 37.0 22. 
5 Coal—Bituminous ..... 50.2 |— 2.3 65.8 44.4 
9 Copper and Brass 60.8 |— 4.9 98.7 55.7 
63.7 |— 1.5 80.4 60.4 
7 Drugs, Medicine, and Cosmetics| 121.9 |+ 2.3] 133.8 114.0 
4 Electrical Equipment .......... 151.4 |— 11.4] 208.2 147.7 
18.5 |— 2.7 36.5 16.7 
110.4 |— 2.6] 139.0 107.3 
13 Household Prod. and Supplies... 97.4 |+ 1.2] 113.7 91.2 
5 55.7 |— 3.3 83.9 46.3 
41.0 |— 3.2 54.8 23.6 
85.9 |— 2.0 99.5 81.2 
9 Misc. Mining and Smelting..... 96.4 |— 10.8; 153.2 89.6 
9 Mise. Manufacturing ........... 125.6 |— 8.5| 163.1 119.6 
88.9 |— 3.3] 119.6 79.1 
5 Office and Business Equipment.. | 128.4 |— 9.7| 178.4 118.7 
0's 38.7 | — 2.2 61.5 33.7 
9 Railroad Equipment ........... 65.5 |— 2.7 80.7 50.8 
48.3 |— 08 57.2 48.2 
90.9 1.2 97.4 80.4 
7 Shipping and Shipbuilding...... 58.7 |— 11.6 95.0 58.7 
35.4 |— 3.1 54.7 35. 
78.5 |— 11.7] 137.2 78.5 
446 |— 1.6 59.0 44.2 
7 Theatres, Moving Pictures, Etc. 42.5 |— 3.0 83.0 38.4 
10 Tobacco Products ...........+.. 137.8 |— 3.1] 148.4 128.1 
26.8 0 2.0 21 
18 Electric, Gas, Water, Etc. 
Holding Companies ......... 166.9 |— 8.9] 234.3 155.6 
7 Electric, Gas, Water, Etc. 
Operating Companies ....... 190.2 |— 3.4] 228.2 187.0 
5 Telegraph and Telephone....... 128.6 |— 9.2] 154.2 126.7 
9 Traction, Motor Bus, Etc....... 60.8 |— 2.6 68.7 56.0 


groups of stocks listed in Table XIII participated in the 
July decline. In the five groups showing an increase in 
July, the increase amounted to 1.2 points in 9 sugar stocks, 
25 retail trade stocks, and 13 household supplies stocks; 
2.3 points in 7 drugs, medicine, and cosmetics stock; and 
4.5 points in 3 shoe stocks. Four agricultural implement 
stocks suffered a decline of 20.2 points; 4 electrical equip- 


ment stocks, of 11.4 points; 7 shipping and shipbuilding 
stocks, of 11.6 points; 10 steel stocks, of 11.7 points; and 9 
miscellaneous mining and smelting stocks, of 10.8 points, 


Iron and Steel 


The 11 per cent decline in July from June in the average 
daily production of pig iron in Ohio was considerably 
greater than the five-year average July decline of 3 per 
cent, and the 14 per cent decline in the United States was 
likewise greater than the five-year average decline of only 


TABLE XIV 


IRON AND STEEL CONDITIONS 
Sources: “Steel” and “Iron Age” 


Change | Average/| Change Average 
July, | Change July, Jan.- 
July, 1931 July, 1931 | July, 
Item 1931 from from from 1981 
June, June, July, | Change 
1931 1926-30 19380 from 
1930 
PRICES: % % % % 
Pig Iron (per ton)..|$ 15.56 0 — 2 — 9 —u 
Finished Steel (per 
ek -02127; + 1 0 — 2 — 6 
Scrap—Heavy Melting 
Steel (pergrosston) 9.25; — 1 0 — 29 — % 
UNFILLED ORDERS 
U.S. STEEL CORP.: 
3,404,816| — 2 + 1 — 15 
OPERATIONS: 
Average Daily Pig 
Iron Prod. (tons) : 
11,100 | — 11 — 3 — 45 —4 
United States 47,201| — 14 — 56 — 45 — 40 
Average U. S. Daily 
Steel Production : 
72,160 | — 10 —4 — 36 — 


5 per cent. As compared with July, 1930, pig iron produc- 
tion in July declined 45 per cent in both the United States 
and in Ohio. For the first 7 months of 1931, as compared 
with the same period of last year, pig iron production 
declined 41 per cent in Ohio and 40 per cent in the United 
States. 

The unfilled orders of the United States Steel Corpora- 
tion declined -2 per cent in July from June as compared 
with a five-year average July increase of 1 per cent. The 
total volume of orders in the United States Steel Corpora- 
tion in July was 15 per cent less than in July of last year, 
and, for the first 7 months of 1931, fell 11 per cent behind 
the first 7 months of 1930. 

Pig iron prices remained substantially unchanged from 
June to July, and finished steel prices increased slightly, 
but steel scrap continued to decline. When compared with 
the average change from June during the past five-year 
period, July pig iron and steel prices showed signs of 
stability. As compared with July of last year, however, 
pig iron prices declined 9 per cent; finished steel prices, 2 
per cent; and scrap prices, 29 per cent. For the first 7 
months of 1931, as compared with the same period of 1930, 
pig iron prices declined 11 per cent; steel prices, 6 per 
cent; and scrap prices, 26 per cent. 


Profits of Corporations 


The profits of 246 corporations declined_51 per cent in 
the first half of 1931, as compared with the same period 
of 1930. The profits of 244 corporations, excluding the 
profits of General Motors and United States Steel, de 
clined 53 per cent during the same period. Of the 31 
groups shown in Table XVI, only 2 groups—the retail 
trade and the telephone and telegraph groups—showed 
an increase in earnings during the first half of 1931. Five 
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of the 31 groups—the aircraft, the copper and brass, the TABLE XVI 
electrical equipment, the oil producing and refining, and 
the miscellaneous group—reported a deficit. In the 34 Source: Standard Statistics Company 
groups showing a decline in earnings, the decline ranged a 
from 1 per cent in 11 miscellaneous service corporations, Group 1981 1980 | Cha: 
to 93 per cent in 23 iron and steel corporations, not in- from 1930 
cluding the United States Steel Corporation. Declines of Fremek wy | Printing and Pub. (11)*.... | $ 10,508 3 11.374 — 39 
g0 per cent or more were reported by 19 machinery and Apparel (13) | 1,024] 2,862| — 64 
machinery equipment corporations, 4 miscellaneous mining 91,424) 116,822) — 21 
and smelting corporations, and 24 iron and steel corpora- General Motors 7.308 11.908 

tions, including United States Steel Corporation. Thirteen Automobile Tires and Rubber Goods (3)... 6,938 7,847| — 12 
apparel corporations reported a decline of 64 per cent; 14 ey phemererlnenyeacnine 5,191} 12,002| — 57 
automobile and truck corporations, excluding General 47,718 65,301 — 27 
Motors, a decline of 59 per cent; 14 building corporations, — 
a decline of 57 per cent; 3 silk and silk goods corporations, :::| 
a decline of 54 per cent; 30 miscellaneous manufacturing Leather and Shoes (9) 6.008 
corporations, a — of 53 per cent; and 24 railroad cor- Mining and’ (a). 13.088 pee 81 
porations, a decline of 52 per cent. Garvia (li), 5,098] — 1 

The profits of 325 corporations, representing 29 large Oil Producing and Refining (34).. 24.201 oe 
industrial and business groups, according to a statement 60.410] — 52 
of the National City Bank of New York, declined 44.8 per = 
cent during the first half of 1931, as compared with the Silk and Silk Goods (3)...........eee00- 898 weit _ 54 
first half of 1930. In spite of this apparently large decline Steel and Iron, (Excl. U.S. Steel) (33)..| — 93 
in net profits during the first half of 1931, however, there a Pictures and Amuse- emel wast =o 
was earned by these 325 corporations, nevertheless, a rate Tobacco, Cigars, Manufactured Tobacco : ? 3 
of 5.5 per cent on their capital and investment. In only 1 | — 
of the 29 groups of corporations shown in Table XV—the iat and Telegraph (1). = — + 28 
group of 15 merchandising corporations—was the annual 999 —————__—— 
rate of return in 1931 as great or greater than in 1930, Betee (BEE) cnc cccccccccccccscccescscocs $365,749 | $740,878 — 61 
but in almost half of the groups, the return on capital Total, excluding General Motors 

and investment was greater than 7 per cent, and in 5 of 


the 29 groups, ranged from 11.3 per cent to 18.5 per cent. 


* Figures in parenthesis indicate the number of firms included. 


4 Deficit. 


TABLE XV 
PROFITS OF INDUSTRIAL CORPORATIONS—FIRST HALF 1931 
(In Thousands of Dollars) 
Source: The National City Bank of New York 


Annual Rate 
Net Profit* Net Worth** of Return— 
Per Cent 
No. 
Industry of Per Cent Per Cent 
Firms First | Change from| January 1, |Change from , 
First Half 1931 January 1, | 1931 | 1930 
1931 1930 1930 
Amusements ............ 4 $ 8,267 —13.5 $ 185,585 +14.2 8.9 11.8 
cb 11 541 —77.3 79,812 —19.8 14 4.8 
Auto—General Motors . 84,122 —19.8 966,802 +13 17.4 22.0 
Auto—Others .......... ee 12 8,344 —51.6 479,672 —11.2 3.5 6.4 
Auto Accessories ........ SonEceess 24 6,111 —56.1 254,064 — 5.1 4.8 10.4 
BE Seeuedsswaedcdsckbusness es 7 17,944 —12.6 317,576 — 0.3 11.3 12.9 
Building Materials ....... cocccces 13 4,647 —49.2 37,0 + 5.1 3.9 8.1 
Chemicals’ .......... ecescccece ese 16 48,656 —26.0 1,075,453 + 9.2 9.0 13.3 
Coal Mining ........... Seeceseces 8 1,622 —13.5 24,46) + 0.4 2.6 3.0 
Drugs and Sundries............... 7 20,174 — 2.0 217,527 +16.5 18.5 22.0 
Electrical Equipment ............ 9 19,934 —50.7 741,714 + 0.4 5.4 10.9 
Food Products—Miscellaneous..... 22 48,571 —27.4 783,720 + 4.6 12.4 17.9 
12 6,164 —23.2 173,071 + 2.4 71 9.5 
Iron and Steel—U. S. Steel..... ee 1 14,156 —79.2 2,059,089 + 7.3 13 , A: 
Iron and S pececescoce 20 719 —98.5 1,564,633 — 13 0.1 6.0 
Machine eccccccccccccce ecccccce 17 5,026 —68.3 53,137 —14 4.0 12.4 
Merchandising ..... eccccccce aeeee 15 8,694 +41.9% 406,383 — 5.4 4.3 2.9 
Mining—Non ferrous ............. 9 360 —94.1 179,074 — 3.8 0.4 6.5 
Office Equipment ... 3 5,369 —30.1 115,799 + 2.3 9.3 13.6 
Paper Products ... 9 4,315 —29.9 295,750 + 6.5 2.9 4.5 
Petroleum ....:..... 9 D-1,219 615,171 — 3.8 8.0 
Printing and Publis 7 10,698 —338.9 122,030 + 0.7 17.5 28.9 
Railway Equipment .... 7 2,583 —81.7 324,536 + 4.1 1.6 9.1 
] BP ccsecantcceccee 3 852 —80.7 83,854 — 4.6 2.0 10.0 
Restaurant Chains . 6 3,271 —14.7 75,080 + 17 8.7 10.4 
S eee eee 5 6,763 —31.4 179,888 — 13 7.5 10.8 
11 2,238 —26.3 147,927 — 5.2 3.0 3.9 
Tobacco (Cigars) Seccecsececece 6 3,038 —24.1 88,108 + 0.2 6.9 9.1 
oc 51 0,974 —38.8 733,055 — 6.9 3.0 4.6 
825 | $352,934 —44.8 $12,879,974 + 11 5.5 10.0 


* Gain largely due to two companies. 


D- Deficit. 


* Net sy oe ape shown after depreciation, interest, taxes, and other charges and reserves, but before 


vidends. 
** Net worth includes book value of outstanding preferred and common stock and surplus account at 
beginning of each year. 
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Only 1 of these 29 groups of corporations reported a deficit 
for the first half of this year, as compared with the same 
period of last year. This group was composed of 9 petro- 
leum corporations. 


Automobile Production 


The 23 per cent decline in passenger automobile produc- 
tion in the United States in June from May was substan- 
tially greater than the five-year average May-to-June de- 
cline of 14 per cent, and the total volume of passenger 
automobiles produced in June was 27 per cent less than 
in the same month of last year. For the first half of 1931, 
the production of automobiles in the United States declined 
30 per cent from the corresponding period of 1930. 

Although the 10 per cent decline in the production of 
trucks in the United States was no greater than the five- 
year average May-to-June decline, the total number of 
trucks produced in June was 15 per cent less than in June 
of last year, and for the first half of 1931, the total number 
was 23 per cent less than in the corresponding period 
of 1930. 


TABLE XVII 
AUTOMOBILE PRODUCTION IN THE UNITED STATES AND 
CANADA, AND GENERAL MOTORS’ SALES 


Sources: U.S. Department of Commerce and 
General Motors Corporation 


Change | Average | Change | Average 
June, Change June, Jan.- 
June, 1931 June, 1931 June, 
Group 1931 from from from 1931 
May, May, June, | Change 
1931 1926-30 1930 |from1930 
PASSENGER CAR % % %o %o 
PRODUCTION: 
United States ..... 207,798 | — 23 —14 — 27 — 30 
ee 5,583 — 47 — 25 — 54 — 43 
U. S. and Canada.. | 213,381 — 24 — 15 — 28 — 30 
TRUCK 
PRODUCTION: 
United States ...... 41,304 — 10 — 10 — 15 — 23 
GOMRER cscccccseces 1,252 — 41 — 22 — 57 — 23 
U. S. and Canada.. | 42,556) — 11 — 10 —l17 — 23 
GENERAL MOTORS’ 
SALES: 
Dealers’ Sales, U.S. | 103,303; — 16° + 6 — 10 
Division Sales, U.S. | 100,270 | — 27 _— + 14 — 8 
Division Sales, U.S. 
and Foreign ..... 111,668 | — 27 — 10 + 15 — 5 


General Motors’ sales to dealers in the United States 
declined 16 per cent in June from May, but the total 
volume of June sales was 6 per cent ahead of the cor- 
responding month of last year. Similarly, after the 27 per 
cent decline in division sales in the United States, the 
total volume of division sales was 14 per cent greater than 
in June, 1930. Division sales in the United States and 
foreign countries combined declined 27 per cent in June 
from May, which was substantially greater than the five- 
year average May-to-June decline of only 10 per cent, but 
the total volume of sales in June was still 15 per cent 
greater than in the same month of last year. For the first 
half of 1931, as compared with the same period of 1930, 
dealers’ sales in the United States declined 10 per cent and 
division sales 8 per cent, while division sales in the United 
States and foreign countries combined declined 5 per cent. 


Retail Trade 


The report of the Federal Reserve Board on department 
store sales in 528 cities of the United States shows a 
decline of 8 per cent from June to July in average daily 
sales, a decline somewhat greater than the usual seasonal 
amount. The aggregate value of department store sales 
for the first 7 months of 1931, according to this report, was 


also 8 per cent behind the aggregate in the corresponding 
period of last year. The decline in sales from July of lag 


TABLE XVII 


SALES OF RETAIL CHAIN STORES AND MAIL 
ORDER COMPANIES 
(In Thousands of Dollars) 


Source: Individual Corporation Reports 


Per Cent Per 

Number Change = 

of July, July, 

Group Com- June, July, 1931 July, 193] 
panies 1931 1931 from 1930 from 

Report- June July, 

ing 1931 1930 

5 & 10¢ Stores ll $ 59,579 | $ 54,979 | — 7.7 | $ 54,435| + 19 
Grocery Stores 157,922 | 173,057| + 9.6 181,600 | — 47 
Restaurants. . 4 4,155 4,131; — 0.6 4,252| — 28 
Mail Order... 3 52,415 42,960 | — 18.0 47,068 | — 87 
Drug Stores. . 2 6,206 6,317; + 1.8 5,701| +108 
Shoe Stores... 3 5,283 3,869 — 26.8 4,457) —182 
Women’s Apl. 4 4,842 3,530 | — 27.1 3,783 | — 67 
Men’s Cloth... 1 161 95 — 41.0 86) +105 
Furniture.... 1 2,171 1,973, — 9.1 2,386; —173 
Dept. Stores. . 3 17,714 14,880 | — 16.0 15,687 | — §1 
Goods... . 1 50 382 | — 23.9 309 | +236 
Miscellaneous. 1 305 299| — 2.0 316| — 54 
Total.......| 45 | $811,255 | $306,472 | — 1.5 | $320,080) —43 


year was experienced in all Federal Reserve districts, and 
ranged from 4 per cent in the Richmond district to 17 per 
cent in the Dallas district, amounting to 7 per cent in the 
New York and Philadelphia districts, 8 per cent in the 
Cleveland, Chicago, and San Francisco districts, 10 per 
cent in the Boston and Minneapolis districts, and 11 per 
cent in the Atlanta district, 12 per cent in the St. Louis 
district, and 15 per cent in the Kansas City district. 

The index of retail dry goods sales in Ohio, prepared by 
the Bureau of Business Research, showed a decline of 22.1 
per cent in dry goods sales in July from June as compared 
with a five-year average July decline of 13.8 per cent. The 
July volume of sales in Ohio, according to this index, was 
10.5 per cent less than in July of last year. 

The sales of 45 retail chain stores and mail order com- 
panies declined 1.5 per cent in July from June and 4.3 per 
cent from July of last year. The July decline in sales 
from June was experienced in 10 of the 12 groups of 
stores shown in Table XVIII. Two groups showed in- 
creases from June, the increase amounting to 9.6 per cent 
for 11 grocery chains and to 1.8 per cent for 2 drug 
chains. The declines in sales from June to July ranged 
from .6 of 1 per cent in 4 restaurant chains to 41 per cent 
in one men’s clothing chain, and amounted to 7.7 per cent 
in 11 five-and-ten-cent stores, 8.1 per cent in one furni- 
ture chain, 16 per cent in 3 department store chains, 18 
per cent in 3 mail order chains, 23.9 per cent in one dry 
goods chain, 26.8 per cent in 3 shoe chains, and 27.1 per 
cent in 4 women’s apparel chains. As compared with 
July, 1930, 4 of the 12 groups of chain stores shown in the 
table reported sales increases in July. The July increases 
amounted to 1 per cent in 11 five-and-ten-cent store chains, 
10.5 per cent in one men’s clothing chain, 10.8 per cent 
in 2 drug store chains, and 23.6 per cent in one dry goods 
chain. The declines from July of last year ranged from 
2.8 per cent in 4 restaurant chains to 17.3 per cent in one 
furniture chain. 


Wholesale Prices 


The slight uptrend in wholesale commodity prices which 
developed during the last week of June, incident to the 
optimistic sentiment developed in connection with the pro- 
posed moratorium on European debt payments, was not 
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sustained in July when the index was again downward 
although the rate of decline was less pronounced than in 
the previous two months. On August 4, the all-commodity 
index was almost 1 point lower than on July 7 when the 
high point of the recent increase was reached. The July 
decline was clearly defined in all classes of commodities 
except food products which showed an increase of 1.2 
points, and chemicals which showed no further decline. 
The most pronounced decline, however, occurred in farm 
products which suffered a loss of 10.3 points. The declines 
in other groups amounted to 3.6 points in textile products, 
29 points in fuels, 2.3 points in building material, 1.6 


TABLE XIX 
INDICES OF U.S. WHOLESALE PRICES BY COMMODITY 
GROUPS—AUGUST 4, 1931 
Average Month 1913 Equals 100 
Source: The Annalist 


Changein | Changein 
points points 
from Aug. 
5, 1930 


than in June, 1930, while for the first six months of 1931, 
the total value of merchandise exports declined 37 per 


TABLE xx 


FOREIGN TRADE OF THE UNITED STATES AND THE 
UNITED KINGDOM 
(In Millions) 


Source: U. S. Department of Commerce 


June,* 


UNITED STATES: 
(Dollars) 


Merchandise Exports... 

Merchandise Imports... 

Excess of Exports 

Gold Exports 

Gold Imports 

Excess of Imports 
UNITED KINGDOM: 

(Pounds Sterling) 


ALL COMMODITIES... 


points in metals, and 0.6 of 1 point in the miscellaneous 
group. As compared with the corresponding date of last 
year, wholesale prices on August 4 had declined 20.5 
points. The decline from the corresponding date last year 
was characteristic of all groups of commodities, and 
ranged from 7.7 points in the metals group to 33.2 points 
in the fuels group, amounting to 8.6 points in the chemi- 
cals group, 14.5 points in the miscellaneous group, 15.0 
points in the food products group, 20.9 points in the textile 
products group, 23.9 points in the farm products group, 
and 25.9 points in the building materials group. 


CHART XIII 
WEEKLY INDEX OF WHOLESALE PRICES 
July, 1928, to July 28, 1931 
Average Month 1913 Equals 100 
Source: The Annalist 


Li Li 


Li 


Foreign Trade and Prices 


The merchandise exports of the United States declined 
8 per cent in June from May and were 37 per cent less 


* United States figures subject to revision. 


cent. The value of the merchandise imports of the United 
States was 2 per cent less in June than in May, 30 per 
cent less than in June, 1930, and 36 per cent less for the 
first six months of 1931 than for the same period of last 
year. The value of the excess of exports of the United 
States in June was 55 per cent less than in May, 75 per 
cent less than in June, 1930, and, for the first half of 
1931, 39 per cent less than in the corresponding period 
of last year. 

There was a further decline in gold exports and a fur- 
ther increase in gold imports in June from May. Although 
the percentage decline in gold exports in June from May 
was relatively large, the actual value of such exports was 
negligible. The small June exports, however, represented 
an increase of 50 per cent as compared with June of last 
year when the export of gold was even less than in June 
of this year. The excess of gold imports increased 29 per 


TABLE XXI 
INTERNATIONAL WHOLESALE PRICE INDICES 
1926 = 100 
Source: Journal of Commerce 


Changein 
points 
from Aug., 
6, 1930 


Index Index 
July 10, | August 7, 
1931 1931 


Country 
10, 1931 


United States : 
(Fisher’s) 70.4 69.5 


Great Britain: 


— 0.9 —16.1 


64.4 62.7 — 17 —15.2 


Italy :* 
(Milan Chamber of 
Commerce) 51.7 51.1 


— 0.6 —11.8 


* Figures for Italy are for two weeks previous to the dates as 
indicated above. 

cent in June from May, and was 359 per cent greater than 
in June of last year, while the excess of gold imports for 
the first six months of 1931 was 7 per cent more than in 
the corresponding period of last year. 

The value of the merchandise exports of England de- 
clined 13 per cent in June from May, 31 per cent from 
June, 1930, and 35 per cent during the first half of 1931 
as compared with the same period of last year. The value 
of the merchandise imports of Great Britain declined 2 


f last 
| | Change | Change | Total 
er Cent June, June, Jan.- Ese 
change Country 1931 1931 | June, 
1931 from from 1981 
May, June, | Change 
1981 1930 | from 1930 
$204.0 | $187.0| — 8 — 387 — 37 ae 
179.7| 176.0} — 2 | —30 | — 36 ae 
11.0| —55 | —75 | — 39 
628| .039| — 94 + 50 | —92 ee 
50.258 | 63.887| + 27 +358 | + 8 ae 
49.630 | 63.848| + 29 +359 + 7 2 
| Index Index Exports ...............| 389 | 204 | —13 | —81 | — 85 SARE 
Commodities | July7, | Aug. 4, Imports .............--| 696 | 684 | — 2 | —18 | —238 is 
1931 1931 Excess of Imports.....| 35.7 | 390 | + 9 | — 4 | — 8 a 
Farm Products ,........ 98.8 88.5 —103 | —23.9 _ em 
Food Products .........| 110.5 111.7 + 1.2 —15.0 ane 
Textile Products ....... 97.2 93.6 — 3.6 —20.9 eo 
120.1 — 2.9 —33.2 
101.7 — 16 — 1.1 
Building Materials .....| 116.9 114.6 — 23 —25.9 oo 
Gamicals ............. 98.6 98.6 0 — 8.6 
Miscellaneous .......... 85.0 84.4 — 0.6 —14.5 fe 
102.6 101.7 — 0.9 —20.5 
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per cent in June from May, 18 per cent from June, 1930, 
and 23 per cent for the first half of 1931 as compared with 
the same perio¢ of 1930. The relatively greater decline in 
the value of exports than in the value of imports in June 
as compared with May resulted in a 9 per cent increase 
in the excess of imports. The excess of imports in June, 
however, was 4 per cent less than in June of last year, and 
for the first half of 1931, fell 8 per cent below the first 


Social Politics and Modern Democracies, Volumes I and II, 
by Charles W. Pipkin, The Macmillan Company, 1931, 
360 pp., $7.50. 


Here has been presented in parallel development a criti- 
cal resumé of social evolution by legislation for two con- 
trasting peoples—English and French. Each of the vol- 
umes, while complete in itself as a racial and political 
study, helps to clarify the understanding and sharpen the 
appreciation of the salient uniqueness in each. 

After sketching the essentials of the historical back- 
ground prior to. 1900, the author proceeds to build up— 
largely out of citations from legislative data—the spectacle 
of two peoples seeking larger social fulfillment through 
parliamentary devices. One might say that whereas 
France was obsessed by means, England is preoccupied 
with ends. But this would sacrifice practical truth to a 
tempting antithesis. The more basic distinction lies, per- 
haps, in the rather sharp and precise distinction between 
ends and means made by the French as contrasted with 
the indifference of the English to such distinction. 

The labor movement in England is shown to have sought 
its improvements by whatever means offered. Thus there 
appears far less of the doctrinaire symmetry and nicety 
in which the French labor leaders delighted. The French, 
too, are shown to be more concerned with abstractions as 
such and tend to invest government, with its political 
instrumentation, with generative powers which the Eng- 
lish regard with indifference and skepticism. 

By 1909 the reader encounters a dramatic turning point 
in not only the social aspect of legislation but in the whole 
concept of government in relation to society. Up to that 
time it was generally assumed that each man owed it to 
society that he support himself. In 1909 in England the 
amazing program for social legislation brought in by 
Lloyd George, and which is presented as the starting point 
of the current English concept, enunciated the principal 
that society owes each man a living. 

The so-called “dole” emerges from this author’s view- 
point (and he is himself an Englishman in an American 
university) as England’s salvation through a crisis which, 
but for the maintenance of living standards, must have 
resulted in devastating revolution. England believes, if 
Pipkin can be trusted, that there are worse social con- 
sequences than the resentments of an over-taxed wealthy 
class. While the book does not discuss America, it is full 
of food for thought for us. Much can be read between the 
lines, and it is interesting reading, too. 


BOOK REVIEWS 


half of 1930. 

On August 7, the wholesale commodity price index 
showed a decline from July 10 amounting to 0.9 of 1 per 
cent in the United States, 0.6 of 1 per cent in Italy, and 17 
per cent in Great Britain. As compared with August § 
1930, wholesale prices on August 7 of this year declined 
16.1 points in the United States, 15.2 points in Great 
Britain, and 11.8 points in Italy. 


Commodity Marketing, by R. F. Breyer, McGraw-Hill, 
1931, 471 pp., $4.00. 


To study the actual marketing processes by which spe 
cific commodities pass into the hands of consumers is per- 
haps the most realistic approach to the field of marketing, 
Certain of the functional, institutional, historical, or even 
consumer aspects of the subject may be introduced always 
with concrete reference to some particular type of goods. 
As the author suggests, some repetitions are likely to 
appear under this manner of treatment. Yet when used 
along with a more critical and generalized treatise on mar- 
keting principles and problems, a descriptive volume on 
commodity marketing is a valuable reference work to have. 

Besides chapters on “The Industrial Market,” “Electric 
Public Utility Marketing,” and “Marketing Telephone 
Service,” the book deals at length with coal, crude petro- 
leum, iron ore, pig iron, rolled steel, Portland cement, 
meats, cotton textiles, tobacco, farm equipment, industrial 
machinery, and the passenger automobile. Less attention 
is given to chemicals, rubber, rubber products, leather, 
lumber, paper products, and other extensive commodities. 
As the author points out, however, his selections were all 
made on empirical grounds, and his aim was simply to 
include those important lines whose marketing processes 
are in some respects distinctive. 

In this way, the work helps students to gain a clearer 
understanding of the marketing order as it now is, a result 
which the reviewer believes to be highly essential in any 
forward-looking era. 


Reducing Seasonal Unemployment, the Experience of 
American Manufacturing Concerns, by Edwin S. Smith, 
McGraw-Hill Book Company, 1931, $3.00. 


Reducing Seasonal Unemployment represents the elabo- 
ration of a point of view developed by a group of five out 
standing New England business men. Each man had suet 
cessfully experimented with regularization in his own oF 
ganization, the author states, and “each of these men was 
convinced of the economic and social value of regulariza- 
tion of production as a means of reducing unemployment.” 
Also, the belief was expressed that regularization of em 
ployment must often be preceded by the leveling out of 
sales as well as production. It was further agreed that 
“for the individual business man to iron out seasonal 
fluctuations appears more simple than to avoid the effect 
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of the larger swings of the business cycle.” Consequently, ders from the Retailer’s Point of View,” “Budgeting Sales 
the logical task finally assigned to the writer was that of and Production.” 

studying the methods for achieving those ends in a sea- 

sonal business. 


The book consists of well assimilated illustrative case PRELIMINARY REPORT ON OHIO EMPLOY- 


material which describes what individual companies have MENT IN AUGUST 
tried to do with their seasonal problems. Both the ad- 
vantages and disadvantages of regularization are faced, The preliminary report from 565 industrial establish- 
together with certain of the problematical difficulties that ments in Ohio showed a decline of 2.1 per cent in total 
were encountered with each of the chief devices employed. industrial employment in the State in August from July. 
Conclusions are presented tentatively and an attempt is All types of employment included in the total—manufac- 
made to indicate the direction and the success of present turing, non-manufacturing, and construction—participated 
developments in the field. Generally the author seems to in the decline, although the greatest declines were recorded 
have found that “Unemployment is coming to be more and in non-manufacturing and construction employment, which 
more thought of as a preventable evil,” by the better were down 4.1 per cent and 3.7 per cent, respectively, and 
informed managers. the decline in manufacturing employment amounting to 
Perhaps one of the more outstanding results of the work 1.8 per cent. The August decline from July in employ- 
lies in its implied confirmation of the growing belief that ment was in contrast with a usual seasonal increase in all 
one single firm alone can usually not accomplish the maxi- classes of employment except non-manufacturing where 
mum degree of regularization without having the coopera- the 4.1 per cent decline in August was substantially 
tion of both home and foreign competitors in at least its greater than the usual decline of only .4 of 1 per cent. 
own line of industry. Different chapters deal with such As compared with August, 1930, total employment declined 
timely subjects as “Pushing Sales in the Dull Season,” 14.5 per cent; manufacturing employment, 13.3 per cent; 
“Creating Out-of-Season Uses,” “Diversifying the Mar- non-manufacturing employment, 16.4 per cent; and con- 


ket,” “Attempts to Induce Early Ordering,” “Advance Or- struction employment, 38.5 per cent. 


CONVENTION CALENDAR 


eee: Ohio Retail Jewelers’ Association, A. C. Hutchi- 
son, Secretary, 212 Merchants’ Building, Akron, 
Ohio. 


eer Federal Wholesale Druggists’ Association, Inc., 
R. E. Lee Williamson, Secretary, 123 Market 
Place, Baltimore, Md. 


Philadelphia, Pa....... American Institute of Accountants, John L. 
Carey, Secretary, 135 Cedar Street, New York, 
N.Y. 


Wk. of Sept. 21........Chicago, Illinois....... American Bakers’ Association, Tom Smith, 


Secretary, 1135 Fullerton Ave., Chicago, Ill. 
eee New York City........ Association of North American Directory Pub- 
lishers, E. J. Loranger, 524 Broadway, New 
York City. 
Sept. 28-Oct.2......... Detroit, Mich.......... National Association of Retail Druggists, 


Samuel C. Henry, Secretary, 168 N. Michigan 
Ave., Chicago, Ill. 


| ee rere Memphis, Tenn........ The American Society of Certified Public Ac- 
countants, D. W. Springer, Secretary, National 
Press Building, Washington, D. C. 


| Se eee New Orleans, La....... United Typothetae of America, John J. Deviny, 
Secretary, 12th Floor, Tower Building, Wash- 
ington, D. C. 


Pittsburgh, Pa......... The Society of Industrial Engineers, George 
C. Dent, Secretary, 205 W. Wacker Drive, 
Chicago, Ill. 


Gray Iron Institute, Inc., Arthur J. Tuscany, 
Secretary, Terminal Tower Building, Cleve- 
land, Ohio. 
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PUBLICATIONS OF THE BUREAU OF BUSINESS RESEARCH 


Wholesale Grocery Studies 


Salesforce Compensation and Expense of Ohio Wholesale Grocers, Year 1924 ue in Ohio).... 

Operating Results of Ohio Wholesale Grocers, Year 1923 (free in Ohio). 

Operating Results of Ohio Wholesale Grocers, Year 1924 (free in Ohio) (out of print) . 

Operating Results of Ohio Wholesale Grocers, Year 1925 (free in Ohio) (out sed — 

Delivery Costs in the Wholesale Grocery Trade (free in Ohio) 

Operating Results of Ohio Wholesale Grocers, Year 1926 (free in Ohio)... 

Operating Results of Ohio Wholesale Grocers, Year 1927 (free in Ohio) . : 

Operating Results of Ohio Wholesale Grocers, Year 1928 (free in Ohio)... 
Operating Results of Ohio Wholesale Grocers, Year 1929 (free in MIN a catdscictuuchocsnccdts 


Department Store Studies 


Survey of Ohio Retail Dry Goods Advertising, Year 1924 occcceceenn 
Sales, Outstandings, and Advertising of Ohio Retails Dry Goods Dealers, Year 1925 (free in Ohio) 0 60000600600 se ceobane eee 
Merchandise Returns in Department Stores 
Section I—Reasons for Returns (price to resident of Ohio, $1.00) Regular price...........ssecceeecceesceecs 
Section II—Extent of Returns (price to residents of Ohio, $1.00) 
Sections I and II (price to residents of Ohio, $2.00) Regular price 
Administration of Personnel Functions in Ohio Department Stores occcce ween 
X-27 The Cost of Handling Merchandise Returns (Complimentary with purchase of Merchandise Returns. in “Department. Stores) b oid ont 


Men’s Clothing Store Studies 


R- 5 The Ten-Payment-Plan of Retailing Men’s Clothing r 

X- 2 Survey of Ohio Retail Clothing Advertising, Year 1924 (out “of print) .. aes 
X-10 Influence of Ten-Payment-Plan on Prestige of Stores (complimentary with purchase of “Ten-Payment-Plan).... 
X-22 The Application of Piece Control to the Merchandising of Men’s Clothing (free in Ohio)............... whe 


Furniture Store Studies 


A Uniform System of Accounts for Retail Furniture Dealers (price to residents of Ohio, $1.00) Regular price.............-..see0 
Salesforce Compensation and Expense in Retail Furniture Stores of the Ohio Valley, Year 1924 (free in Ohio).............e.00. 
Instalment Credit in the Retail Furniture 

Operating Results of Thirty Instalment Retail Furniture Stores—1928 

Merchandise Repossessions in the Instalment Furniture Trade (out of print) beeen sae 


General Marketing Studies 


Housewives’ Buying Habits in Columbus, Ohio, Year 1924 (free in QOhio)........ 000csdsecéevescccescoeseneeann 
The Social and Economic Relations of the Farmers with the — in Pickaway County, Ohio. . eacsee den gee smecaned 

The Nature of Unfair Methods of Competition in the Retail Tra 

Ohio Ordinances Regulating Retail Competitive Practices (free in — a 

Content of Advertising Courses in Colleges of Commerce—Agency Suggestions......... 

Training for Retail Advertising (out of print) ; 
Foreign Trade activities in Ohio (free in Ohio)....... 
Credit Losses in Foreign Trade (free in Chio)........ 


Newspaper Studies 
R-11 Analysis of Revenues and Expenses of Ohio Daily Newspapers. . 


Building and Loan Association Studies 


R- 8 Money Lending Practices of Building and Loan Associations in Ohio (out of print)............cceceecceeeeeeeteseeeeeeeeeeeeceee 
X-19 Historical Balance Sheet Analysis of Ohio Building and Loan Associations (free in Ohio) 


Studies of Industries 


R- 6 The Construction Industry in Ohio (price to residents of Ohio, 50 cents) Regular price..... 

X-23 Industrial and Commercial Ohio, Volumes I and II. The volumes are not sold —, Price ‘of the set “(to residents of Ohio, $5. 00) 

X-31 Industrial and Commercial Ohio Yearbook—1980 (Price to residents of Ohio, $2.00) Regular price 
Industrial Management Studies 

R- 7 Ohio Employment Studies ond 


R-15 Study of Content and Arrangement of Employ: ce Magasince—“Plant 


X-26 Material Control and Storeskeeping in Foundries and Machine ina eaie to residents of Ohio, $1. 50) Regular price. occcccsesan 
Miscellaneous Studies 


Operating Expenses in Ohio Accredited Hatcheries—1927 

Record-Keeping System for C cial Hat ies (Price to residents of Ohio, $5.60) Regular price... 
A Critical Analysis of the Bankruptcy Law in Ohio (free in Ohio) (out of print) 

Accounting Requirements of a Small Hatchery (preliminary bulletin)(out of print) .. 

Simplified Procedure in the Statistical Analysis of Time Seri 

Insurance Trade Press Advertising (free in Ohio) 


PROCEEDINGS OF OHIO CONFERENCE OF STATISTICIANS 


April, 1927 
Methods of Checking the Accuracy of Data, by H. A. T ‘sn 
Mass Selling for Mass Production Evolving a Consolidated “National Industrial Budget, by Charles H. Chase 


April, 1929 


April, 1930 


Proceedings of Ohio Conference of Statisticians, 1980............... 


MANAGEMENT WEEK PROCEEDINGS 
1 Methods of Checking the Accuracy of Data, by H. A. 
2 Mass Selling for Mass Production -_goee a Pacts Fee “National Industrial Budget, by Charles H. 
3 The Trend of Coal Demand, by F. G. Tryo 


1 Office Management Section 

2 Production Section 

3 Marketing Section > 


6 Industrial Management Section 


Proceedings of Management Week—1927 
Cost Reports for Plant Managers, by Charles Reitell 
How Management Can Profit by Analyzing and Pooling Labor Turnover Experience, by Lloyd R. Miller 
What Is Management Engineering? by Hugo Deimer 
Management of Engineering Developments and Research, by L. A. Hawkins 
Psychological Factors in the Development of Genius, by H. A. Toops (out of print) 
Credit, Prices, and Prosperity, by Edith M. Miller (out of print) ) 
Material Control and Storekeeping for a Small Plant, by L. C. Haaser (out of print) ...............0-eee eee bexneeedtessbacieee 
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